
KUNSTSTOFFE 
• 	 Industries Limited 

I:r...U REGD. Off. : Kiran Building. 128, Bhaudaji Road, Matunga(e}. MlJ!11bai - 400019. 

Notlce of Postal Ballot pursuant to Section 192A of the Companies Act, 1956 

Dear Member(s), 

NOfice" hereby 9l\1en, purwam to $e!;t1OO 192Aof!he CompanlesAl;:(, 1956 read with the Comparnes (Passing of Resolution by Postal 
Ballot} Rules, 2001 that the endosed resolutions for the purpose 01 Capital Reductio!" and Consollljafion of Share ~pital and further 
issue of capital to the promoters and lheir associates and Strategic Investors pursuant to the dtrections i ord'!!rs 01 the Hon 'ble Board for 
Indus\rial and Financial Reconstruction issued in the case No. 10:212006 of the appl'I)Ved rehabititatiOl1 scheme of the company to De 
passed as Spedal Resolution by way of Postal BaHoL 

The company is desirous of seeK:n9 yotr CtXIsent for Stich proposal as contained !n lhe resofulions appended below. M explanatory 
statement pertaining to the said resolutions setting out the mater:ar facts and the (eason$; therefore is annexed. The sa;d speCIal 
r~utlons and theexaanalory sl~emen!arebeing sent to you alongwilh aPostal Baftot Form foryoorconsideratlon. The Ctwnpanyhas 
appointed Ms. Sarita LakhQlia, aPracticing Company Secretary, as the scrutinizer for conducting lfle Postal Ballot process in a fair and 
transparent manner, 

You are requested to carefuMyread the instructions printed on the foon and re~um the same duly completed so aslo reach the scrutinizer 
on or before the close of the wori(ing hours i,e. 5.00 p,m. on OSi0512013. On completion of the scrutiny of the forms:, trescrutlniler witl 
subn;it her report to !he Chaif1'nM 01 the Cornpa~y.The reslJts of the postal ballol oMU be announced by t~e Chairman of the tompany Shf'i 
PraVln Sheth on 11l0612{113 at3.00 p.w. at the Registered Office ofthe company. 

'the Members are requested to consider (he following resrJulions; 

Spec.. SUsineQ: 

1. To consider and thoughtfhto give assent or dilentto thefoUowing fHoMlon u a SpedaCResolutloo: 

WritIng down of Equity Share C.pitsJ by 60'l..s per BlFR Di..ctionsiOrder. : 

"RESOLVED THAT pursuant to Order dated 1Sfro12013 Issued by Board for Industrial and Finanaal ReconstnJdion (BIFRj and the 
provisions ~f and exemptions granted in the .approved RehabIlitation Sdleme and other ~pdicabk: provisions. if any, 01 Ihe Companres 
act 1956lmdudmg any siatUtory modification or rHnadment thereof for the t<,me being ir fOfCej. the consent and approval of the 
sharehdde~ be and is hereby given to deo-rate existing eQuity Share Capitaiofthe Company by 6{1% from the existing Rs. 10f-pershare 
tuUy paid upto~s, 4/- per-share and thereby the eXlstmQ amoont of~ up share capital from Rs.1185,OO~cs to Rs. 474JIO lacs and 
consequently with tl'1e reduction of shar~ capital of the company, 5 equity shares so reduced shall be consolidated Into two !lew equity 
sha~sof~s..101-each: 

"RESOLVED FURTHER THAT f«the purpose of givingeffectlO m Resolu~ fhe Board ofDirec(ors otthe company be and is hereby 
aulhori2ed :0 transfer the fractJonal shares, dany, 10 a trustee aCCount and 10 consolidate the fractional shares into marketable lots and to 
sell and distribute the sale proceed~ in ~ 10 the fractional shares and further io take all such steps and actions and give such 
directions asmaybein its absolute dlscrebon deemed necessary and to settle anyqueslion, doubtorqverylhiilll"lay arise in this regard." 

2. Toeonsider andthoughtfittogiveauentor dissenttothetollowlng resotution as aSpecial Re$oIution; 

"RESOLVED THAT pursuant lathe Order dated 15103/2D13 otlhe Hon'bre Board for Industrial and FinandalReoonstruction ;BJFR) and 
!he relevant provlsions of and a~emption6 granted in !he approlied Rehab~Jtati.on Sdleme and pursuant to the proviSions of Section 81 
(1A) and other applicable pro'Jl$IonS, If al"),. of the CompaniesAct, 1956 iinc!udlf'lg: any statutory modification orr&-enactmem th-erooftOf 
the time being in force, anc as may be enacted from time to fime), Securities and Exm~ge Board 01 India {Substantial Acquis~ion of 
Shares and Con1rd) R:egulations, 1997 as amended iodate and other applicable Regulauons, ifany, and in accotdance with tl'.erelevant 
provisions or the Memorandum and Articles of Association of the company a~d the Listing agreement entered 11110 by the company WIth 
Ihe StocIl Exchanges. where the company's shares are listed. consent and approval of the company be and is hereby ac:con:!ed to (he 
Boart! ~o issue and delegate d Of any oftbe powers hereby confirmed to any Committee thereon am the Bocm:lls hereby authorized to 
issue, offerand alotnot exceeding 2150000new Equity Shares of Rs.10f. each at par aggregaf1ng to Rs.2.15,OO.OODl-tothe Promoters 
and their relatives, assoda\es and the Strategic Investor by way of conversion into equity capital postde-raUng of equr.yoflhe company 
equivalent to the amount of share application money brought in by the promote~ and theirrelalives and Strategic Investor as provided In 
~ approved scheme 01 rehabilitation and that the old share cet1.ifitates will be: I!eated as cancelled and in that ,:tate new share 
certfficates v.ill be issued: 

"RESOLveo FURTHER THAT for !h. pu<pOS' of gi"f19 eII.otto JIlis R.soiuuoo lh& Board ofOi<eC10"' of!h. coo;Janl be and is hereby 
authorized to take eI such s!epsandactions and give such directiOf"lsa'Smay be in Itsabooiuladiscretion deemed necessary and to setde 
any quesUoo, doubt or query that may arise in this regard.' 

By order of III. Board 01 Direct... , 
For KunttitoffelndUll1it5 Llmittd 

Place: Mumbai Pra';in Sheth 
Oato : 30/04J2013 Chairman 

N_: 
1. 	 M e~anatory statemenl pursuant to Section 113(2) Of the CompaniesA(J., 1956 setting 001 the material f<.lets in respeCl of !he 

buSinessundetitemnO.1 &2 isat\nexed hereto. 
2, 	 Sedlon 192Aof~ Companies Act, 1956 read YAth!he Companies (Passing ~fResolul!on by Postal Ballot) ~~, 2001 provides 

for passing of certatn resolutions ONyby postal balta! in case of listed comparues and item NO.1 &2in the Nobce required consent 
of the sharehD!ders througn (.<)Sial ballot The postal BaIot Form and a self·addressed stamped envelope IS endosed for use of 
members. 

3. 	 Pursuant to the provisions of Seem 192A, the Board of Direcof'"3, at its meeting held 00 3010412013 had appointee Ms. Sarita 
takOOtia of M/S.lakhOlfa &As;odates. Company Secratary. Mumbai, as the scnrtiflizer to fecet\'e and scrutinize {he com~tf 
postal balot papers received from the members and for conducDng ~ Postal BaIot process in afair and transparent manner. 

4. 	 The members are requested to taraMty read the instructions printed on the form and rerum the duly completed form (No other I ±J 
form otpholOCOPY is permitted) with their a5Se1'1 (lor) or dissent (against), in the enclosed setf addressed st~ envelope, so as 'L+ 
to reach the scrutinizer on «before Ihedose oUhe WOItJng houf'"3, i.e. 5.00 p.m., on Saturday, B" cayor.kme, 2013 failing which. it 
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+ IM1I be striC1iy1reated as If no reply has been received from1he member, 
S, The scrutinizer will submit her report to 8M Pravin Sheth, Chairmar 01 Ire CooIpany after comolellon of the scru!I'1y of the Postal 

Bailol Forms. The results ot the postal balO! will be announced by the Chairman at 3.00 p.m. on Tuesday, 11" June, 2013 at the 
Registered Office olltw company. Members whO wish to be present at the said';el'\Oe altha time of dedarahon ollhe resullS may do 
so at the said venlJe a1 the appointed lime. The resolution will betaken as passed effectively on !he date of announcement olthe 
result. 
All documents referred to in 1M Notice are availa~ for inspeetion bJ'lhe members of the Company at the Registered Office on aU 
wooongdaysoftherompanybetween 3.00 p,m. to 5.3iJ p.m. upto8l< June, 2013. 

7, Dnlva shareholder en1itfec to vote is entiUed to eX8rose his vote through Postal Ballot and asharehclder ha\llng no voting f!ghts 
should1reat Il\is Notice as an intimaliOl'looly. 

EXPLANATORY STATEMENT 
(Punmant to Section 173(21 of the Companies Act, 19.56) 

ITEM NO. 1 

As the members are aware, the: Company is primarily engagec il'l the business of manufacture of HOPE end Poly Propyiene Tanks and 
Pipes in Nani Daman, U.T. and the unil had become siC/( due 10 several reasons and registered with the Hon'bIe Board for Industrial and 
Financial Reconstruction (BIFRt for the purpose of revival and rehabilllAtioo 0( the I,mil. The Hontle BIFR, based on Ina RehabiUtatlon 
scheme prepared UnQef section 18 of the Si:j( Industrial Compa"lies (Special Provisions) Act, 1985 for rehabiJilation 01 the unit and 
subsequent pu~ication of the scheme in the NeW$paper on 26" June. 2010. approved the Scheme O~ 8~ March 2013 for 
implementation.According to the approved scheme, the Company is directed to write down the paId up cap~a1 by60% and 10 con~jdate 
!he share capilat and runher directed to issue shafe capital 10 the promolers and tileif' reiatlves and Strategic Investor to the e'denf of 
Rs.215.00 lacs torthepurposeof re\llval and rehabiitalion of!he Unit Thecompany wascifectee l.oobtain aspecial resolution ~O'<.ied 
by !he shareholders to !he above effect as part of im~ementaliOfl of the approveQ scheme. 'Whereas the company was speCJfica8y 
exempted from all appicable provisions of !he Companies Ar:., 1956 and the SEBI Act a~d!he appbcabk! Regulations therein as far as 
Ihe capital reduction, eoosotidation and furthet issue of c.!IfjJ1alwasooncemee, 

Upon ooming Into effect of the scheme 01 rehabilita~on as approved by Ihe Hem'ble 81FR at ils hearing held on 0210112013, the paid up 
"'are capiial 011l1e company ofRs. 1185.00 La", consiSling 01 1185():JOOequity,.,..... ofRs. 1{)!· ea,h fufly paid up shall be reducOO 10 
Rs.474.00lacscoosisUng of 4740000equitysharesofRs. ,Ot-.each byerfectlng areductiooofRs. 711.00lscsfrom the paid up capita 
ollhe company by RO.61- per equity share of Ro. 10i· ead1. Sill1\Jllaneoosly oiri1 the reduction of ,h,re caP"~ of Ih. _pany. 5equity 
shares so reduced shah be c::onsolujated Into two new equity shares of Rs, 1O!~ each. The nel ~ffect of reductIOn is !hal e shareholder 
holding 100 equity shares befa-e redudion wilt get40 equity shares after reduction and conddation, 

The Hon'bl~ 81FR further directed theBSE, Mumbai to listthe fuMherissued capital as provided in the approved Scheme. 

Item No.2 

As per the provisions of the approved scheme of rehaOOtation.lhecompany ispermftted 10 coovertthe eXisting share application money 
brooyht in by the promoters, their relatives and Strategic Investor into equitysharetapital. ,
Sharehording Pattern bef(.f'e &.ahersanction of the Wleme is as follows: 

Sf, No, I Ca. 

: Promoter 
Grou 
MFIIJTI 
F«eign 
Institulionsal 
Investor 
Private Corpotate 
Bodies 
NRI 
Public 

. TOIa! 

94.68 , 37.87 
15.11 6.06 

50.30 

42.56 
217.28 

ed Shareho!din 
% Fresh 

AIlotmenl 

1S!l.OO 

65.00 

The Company has already inducted shere apphcali,on money of Rs. 215.00 lacs bfought in by the promoters and then reCatlves ana 
strategiC ~vestor and It is proposed to be converted mto equity capital POst de-rating of equit)l of the company 10 the ~omoters ern! lhe;t 
relatr"res and s1.rateglcinvestorasprovided inthe:approved rehabilitafion scheme. 

60% 
% 

39.18 

550 
0.88 

6.16 
31.54 
100 

Name Status 

GayaIJi Pipes & FI1Iings PvI. Ltd. Strategic Invesl« 
GPFL 

Total 

OUtohhe Total 21 ,50,000 equity shares, 15,00,000 equily shares proposed to be lssiJedto PromO'lers and !heir rcl~ij¥eS nsubjectto a 
lock In penod of Three yea~ from the date ofalolment and 6,50,{)OOequitysharesPfQPosed to be issued to strategtCkwestOf are subject 
to alock In period or six months from the date ot preferenbal allotmenf as provided in !he approved &Cheme. 

Aspedal resoMKln forfurtljer issueofsharesisfeq..:iredtnbe approved by the shareho1de~otthe~ny. 

Noneofthe: directorsoflhe company is in any way, concemedorinteresled in Ihe said resolution e~ the promoters and their reja~ves 
and assooales toWhOO'l the issueoffurthershare capitatls proposed 10 be made. 

BYOfder ofth, Board ofDi_ 
ForKunltltoffelnduttnKLimited 

Place; Mumbal 
001, :3IlItMI2013 

PnlYinSheth 
Chairman 
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KUNSTSTOFFE+ Industries Limited 
REGD. Off.. Kiron Building, 128. Bhaudaji Road. Matunga (e), Mumbai - 400019. 

POSTAL BALLOT FORM 
(Please read the instructions overleaf before filling up the form) 

Sr. No.: 

I. l'ame(s) ofM.mberts)! Beneticial Owner(s) 

2. Regisrered address of the sole ,I 

First named ~1ember! Beneficia1 Owner 


, 

3, Name(s) of Joint Holde" 

if any (In block lett",s) 


4. Registered Folio No,; OP ID No. & 

Client ID No' (0Applicable to Members 

holding Shares ill dematerialized fonn) 


5. No. "fShares 

6, 	JlWe hereby exercise vote in respect of the Resolution 10 be passed through 
Postal balJol for the stated in the Notice of the Company by sending my iour 
assent to the said Resolution by placing the tick mark( .... ) at the appropriate box below: 

+ 


IItem Special Resolution No. as per the I Description 
I!W" assent! !iWe dissent 

No. tothe to the 
Notice dated 30/04/20I3 R ~l. resolution resolution 

i cso uhon 
(For) (Against) 

1, Special Resolution as per BIFR order Reduction and 
Consolidation of 
share capjtal 

2. Special Resolo"on uls, 81 (tA) olthe Further issue of 
Companies Act. 1956 Equity shares to 

the Promoters 
and their 
relatives and 
Strategic 
Investor 

Place; 

Date; Signanrre of Member! Authorised Signatory 

Note: rot instructions see overleaf 

• 



INSTRUCTIONS 

1. 	 A member desiring to exercise his vote by Postal Ballot may complete this Postal Ballot Form 

and send it to the Scrulinizer in the attached self addressed envelope. Postage will be borne and 

paid by the Company. However, envelopes containing Postal Ballo!s, if deposited in person or 

sent by courier at the expense onhe sharenolderwill also be accepted. 

2, 	 Please convey your assenUdissen! in the Ballot paper attached. The assentl dissent otherwise 

received in any otherfonm shall not be considered valid. 

3. 	 This form should be completed and signed by the shareholder as per specimen Signature, in 

case of joint holding. this fonm should be completed and signed (as per specimen Signature 

registered with the Company) by the first named shareholder and in absence, by the next named 

shareholder. 

4. 	 Unsignedl Signature notlallied Postal Ballot form will be rejected. 

5, 	 Where the Postal Ballot Form has been signed by an authorised representative of a body 

corporate, a certified copy of the relevant authorization to vote on the Postal Ballot should 

accompany the Postal Ballol Fonm. 

6. 	 The Self addressed envelope bears lhe address of lhe Scrulinizer apPointed by the Board of 

Directors of the Company. Kindly ensure duly completed Postal Ballot Form reaches the 

Scrutinizer notlaterlhan the close of working hours (i.e. 5.00 p.m.) 011 Saturday, 8th June, 2013. 

The response otherwise received after this date shall be strictly treated as if the response from 


the member has not been received. 


7. 	 A member may request for a duplicate Postal ballot paper, ff so required and the same duly 

completed should reach the scrutinizer notlalerthan the date and time specified in item 6 above. 

8. 	 All Shareholders need not use all his votes nor he need to cast all his votes in the same way. 

9. 	 Shareholders are requested not to send any other paper with the Postal Ballol Fonm (other than 

the one specified in item 5 above) in the enclosed sell addressed postage pre paid envelope in 

as much as all such envelopes will be sent to the Scrutinizer. Ms. Sarita lakhotia. Kunslslolfe 

Industries Limited. D.J,Corporation, 24, 1st Floor, Palkhiwala House, Tara ManzI!, 1st Dhabi 

Talao lane, Mumbai- 400 002 & any extraneous paper found in such envelope would be 

destroyed by the Scrutinizer. 

10. 	 Voting rights wiD be reckoned on the paid up value of shares registered in the name of 

shareholders on the eut-olf date i.e. 30th April, 2013. 

11. 	 The Scrutinizer will submit herreport to the Chairman after completion of Scrutiny and the resuKs 

of the Postal BaNot will be announced by the Chairman on 11th June, 2013 at 3.00 p.m. at the 

registered offoce of the Company at Kiran Building, 126, Bhaudajl Road, Matunga (E), Mumbai­

400019. Members who wish 10 be present at the time 01 dedaration of results may do so at the 

above venue. 

I +j 
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